
CITY OF SHELTON
Mason County, Washington
January 1, 1994 Through December 31, 1994

Schedule Of Findings

1. City Officials Should Comply With State Bid Laws

During 1994, the city sewer department purchased an in line grinder and screening system
for $36,800.  The city did not formally bid the purchase of equipment, nor approve a
waiver from bid requirements by resolution, as required by Revised Code of Washington
(RCW) 35.23.352.

Noncharter code cities are governed by RCW 35A.40.210 relating to purchases for public
works contracts for code cities under twenty thousand population.  RCW 35A.40.210
refers to RCW 35.23.352 for the purchases of equipment.

The purchase of the in line grinder and screening system is subject to the formal bid
procedures in RCW 35.23.352 which states in part:

(6) Any purchase of supplies, materials, equipment . . . where the cost
thereof exceeds seven thousand five hundred dollars shall be made upon
a call for bids . . .

(9) These requirements for purchasing may be waived by resolution of
the city or town council which declared that the purchase is clearly and
legitimately limited to a single source or supply within the near vicinity,
or the materials, supplies, equipment, or services are subject to special
market conditions, and recites why this situation exists.

Without calling for competitive bids, the city cannot be assured that it received the best
possible price on the equipment.  The city believed that this equipment was being
purchased from a sole source provider.  However, our examination has determined that
there are other in line grinder and screening systems on the market.

We recommend the city follow proper bid procedures as required by state statute.


